ECONOMICS- STUDY GUIDE
UNIT I – 

Chapter 1-

1. What is economics?

2. What is scarcity?

3. What is an opportunity cost?

4. What is a PPC or PPF?

5. What are the four FACTORS of PRODUCTION?

6. What is the difference between microeconomics and macroeconomics?

Chapter2

1. What are the three main economic systems?

2. What are the three questions society’s must answer to address sacarcity?

3. How do the three systems answer these questions?

4. What is a traditional economy?

5. What is a command economy?

6. What is a market economy?

7. What is socialism?

8. What is communism?

9. What is laissez faire?

10. What is capitalism?

11. What is specialization?

12. What are the fundamentals of a market economy? (pg.51 chart)

13. Describe the circular flow model? (pg.53 chart)

14. What are the advantages and disadvantages of a market economy?

15. What is a mixed economy?

16. Explain how the American economy includes elements of traditional, command and market economies.

Chapter3

1. What is the free enterprise system? What are the advantages?

2. What is profit?

3. What is an externality? Negative externality? Positive externality?

4. What is infrastructure?

5. What is a subsidy?

UNIT 2-

Chapter4

1. What is demand?

2. What is the law of demand?

3. What is a demand schedule?

4. What is a market demand schedule?

5. What is a demand curve? Market demand curve?

6. Why does a demand curve slope downward?

7. What is the law of diminishing marginal utility?example?
8. What is the income effect on demand?

9. What is the substitution effect on demand?

10. What is a change in quantity demanded?

11. What is a change in demand?How does a change in quanity demanded affect the demand curve?( see visual p. 108)

12. How does the change in demand affect  the demand curve? (visual p.109)

13. What are normal goods?

14. What are inferior goods?

15. What are the 6 factors that cause a change in demand? (visual p.113)

16. What are substitutes?

17. What are complements?

18. What is elasticity of demand?

19. When is demand elastic?

20. When is demand inelastic?

21. How do economists calculate total revenue?

22. What does a total revenue test do?

Chapter5

1. What is supply?

2. What is the law of supply?

3. What is a supply schedule?

4. What is a market supply schedule?

5. What is a supply curve?

6. What is a market supply curve?

7. What is the marginal product?

8. What is specialization?

9. What influences increasing returns?

10. What influences diminishing returns?

11. What are fixed costs?

12. What are variable costs?

13. How do businesses find total cost?

14. What is marginal cost?

15. What is total revenue?

16. What is marginal revenue?

17. What is profit-maximizing output?

18. How does a change in quantity supplied affect a supply curve?

19. How does a change in supply affect a supply curve?

20. What are the 6 factors that cause a change in supply?

21. What is elasticity of supply?

Chapter6

22. What is market equilibrium?

23. What is equilibrium price?

24. What is a surplus?

25. What is a shortage?

26. What is competitive pricing?

27. What is a price ceiling?

28. What is a price floor?

29. What is minimum wage?

30. What is rationing?

31. What is the black market?

32. Chapter 7

33. What are the characteristics of perfect competition?(visual p.194)

34. What is imperfect competition?

35. What are the characteristics of a monopoly? (visual p.199)

36. What are the four types of monopolies?

37. What is a natural monopoly

38. What is a government monopoly?

39. What is a technological monopoly?

40. What is a geographic monopoly?

41. What are the characteristics of monopolistic competition?

42. What are the characteristics of an Oligopoly?

43. What is antitrust legislation? What is a merger?

44. What is public disclosure?

45. What is government regulation? Deregulation?

UNIT 3

Chapter 8 – Business Organizations
1. What is a sole proprietorship?

2. What are the advantages and disadvantages of a sole proprietorship?

3. What are the characteristics of a  partnership?

4. What is a general partnership?

5. What is a limited partnership?

6. What is a limited liability partnership?

7. What are the advantages and disadvantages of a partnership?

8. What is a corporation?

9. What is a stock?

10. What is a dividend?

11. What is the difference between a public and private corporation?

12. What is a bond?

13. What is limited liability?

14. What are advantages and disadvantages of a corporation?

15. What is a horizontal merger?

16. What is a vertical merger?

17. What is a conglomerate?

18. What is a multinational corporation?

19. What is a franchise?

20. What are the advantages and disadvantages of a franchise?

21. What is a cooperative?

22. What is a nonprofit organization?

Unit 4

Chapter 10

1. What are the three functions of money?( visual p.289)

2.  What are the properties of money?

3. What are the three types of money?

4. What is commodity money?

5. What is representative money?

6. What is fiat money?

7. What is a commercial bank?

8. What is a credit union?

9. What services do banks provide?

10. What is a debit card?

11. What is an ATM?

Chapter11

12. What is investment?

13. What is savings?

14. What is the financial system?

15. What is a financial asset?

16. What is an investment objective?

17. What is a risk?
18. What is a return?

19. What is diversification?

20. What is the stock exchange?

21. What is a common stock?

22. What is a preferred stock?

23. What is a stockbroker?

24. What is a bear market?

25. What is a bull market?

UNIT 5

Chapter  12

1. What is GDP?

2. What is the formula for calculating GDP?

3. What is consumption?

4. What is Investment?

5. What is government spending?

6. What are net exports?

7. What is nominal GDP?

8. What is real GDP?

9. What is GNP?

10. What is national income?

11. What is disposable personal income?

12. What is the business cycle?

13. What are the stages of the bu8siness cycle? Explain each.

Chapter13

1. What is the unemployment rate?

2. What is underemployed?

3. What is full employment?

4. What is frictional unemployment?

5. What is seasonal unemployment?

6. What is structural unemployment?

7. What is cyclical unemployment?

8. What is inflation?

9. What is consumer price index?

